SECOND AMENDMENT
TO THE
MASTER DECLARATION OF COVENANTS, CONDITIONS,
RESTRICTIONS, ASSESSMENTS, CHARGES, SERVITUDES,
LIENS, RESERVATIONS AND EASEMENTS
FOR
3 CANYONS RANCH

(Effective July 1, 2007)
RECITALS

A. The Wild Horse Homeowners’ Subassociation, San Pedro Development I, Inc., and
Ash Canyon, L.L..C. brought suit against 3 Canyons Ranch Master Homeowners’ Association, in the
Superior Court of the State of Arizona, in and for the County of Cochise, Cause No. CV200300598
(“the Lawsuit™), alleging that certain real property was not subject to the 3 Canyons Ranch Master
Association.

B. The Parties desired to compromise, settle and finally resolve all claims asserted in the
Lawsuit and otherwise related to same and to that effect attended a settlement conference.

C. The Parties have consulted with counsel of their choice as to their respective rights
and obligations with regard to the underlying claims, counterclaims, and defenses.

D. The Parties formulated a settlement (“the Settlement’) conditioned upon approval by
a vote of the requisite members of the 3 Canyons Ranch Master Association, including Wild Horse
I and Wild Horse II Subassociation homeowners. The basic terms of the Settlement were as follows:

(1)  The Parties agreed that for the purposes of the settlement, both Wild Horse
I Subdivision and Wild Horse II Subdivision were part of the 3 Canyons Ranch Master
Association and were subject to the 3 Canyons Ranch Covenants Conditions and Restrictions
(“3 Canyons CC&Rs).

(2) Any and all 3 Canyons Ranch assessments past due and to come due by June 30,
2007 for Wild Horse I and Wild Horse IT Subdivisions homeowners are forgiven, released
and/or satisfied by San Pedro Development II, Inc.’s and/or Ash Canyon, L.L.C.’s payment
of $55,000.00 to 3 Canyons Ranch Master Association.

(3) Continued inclusion of Wild Horse I and Wild Horse II Subdivisions in the 3

Canyons Ranch Master Association, with the exception of certain parcels, is inequitable.
Therefore, contingent upon the requisite vote and approval of the membership of 3 Canyons
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